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13. Trade and other receivables (Continued)

Notes: (Continued)

(i) (Continued)

Included in balance of the Group’s trade receivables (net of allowance) as at 30 June 2018 are receivables with an aggregate 
carrying amount of HK$12,720,000 (31 December 2017: HK$3,188,000), which is past due at the end of the reporting period for 
which the Group has not provided for impairment loss. The trade receivables which are past due but not impaired were either 
settled subsequent to the end of the reporting period or receivables which do not have historical default of payments. The Group 
does not hold any collateral over these balances.

(ii) Chips on hand represent chips issued by gaming operators in Macau which can be exchanged into their cash amounts.

(iii) Pursuant to a loan agreement dated 5 October 2016, LT View Limited, a wholly-owned subsidiary of the Company incorporated in 
the British Virgin Islands (the “BVI”), agreed to grant a loan to LT Game Japan Limited (“LT Japan”), a company which is 
incorporated in Japan and is principally engaged in the development and manufacture of gaming products, in the principal amount 
of US$2,000,000 (equivalent to HK$15,600,000) with interest charged at the rate of 8% per annum. The loan is unsecured and 
guaranteed by Mr. Pak Suil, who holds an 18% shareholding in, and is a director of, LT Game Limited, an indirect subsidiary of the 
Company incorporated in the BVI. Pursuant to the loan agreement and the two amendments to the loan agreement dated 4 
October 2017 and 4 April 2018 (collectively referred to as the “Loan Agreement”), the maturity date of the loan principal and accrued 
interest thereon is 5 October 2018.

At 30 June 2018, HK$2,168,000 (31 December 2017: HK$1,549,000) was included in other receivables and prepayments in 
respect of the interest receivable pursuant to the Loan Agreement.

14. Impairment assessment on financial assets subject to ECL model

As part of the Group’s credit risk management, the Group applies internal credit rating for its customers in relation 
to its gaming operations. Except for trade receivables from gaming operators and certain customers in relation to 
sale and leasing of electronic gaming equipment and systems and finance lease receivables as below, the Group 
assessed the ECL for the trade receivables collectively based on provision matrix as at 1 January 2018 and 30 June 
2018. No impairment allowance for the remaining trade receivables in relation to sale and leasing of electronic 
gaming equipment and systems was provided based on the provision matrix since the loss given default and 
exposure at default are significantly reduced as due to the low probability of default of those receivables based on 
historical credit loss experience. The directors of the Company have also considered reasonable and supportable 
best information available without undue cost or effort including historical evidences and forward looking information, 
such as, but not limited to, expected growth rate of gaming industry and subsequent settlement, and concluded 
that there is no significant increase in credit risk.

In addition, trade receivables from gaming operators and certain customers in relation to sale and leasing of gaming 
equipment and systems and finance lease receivables with aggregated amount of HK$68,583,000 as at 30 June 
2018 were assessed individually and not included in provision matrix, there were no additional impairment allowance 
or movements in the allowance for doubtful debts during the current interim period. Allowance for doubtful debts 
with an aggregate balance of HK$287,000 (31 December 2017: HK$287,000) represents individually impaired trade 
receivables in relation to sale and leasing of gaming equipment and systems as the directors of the Company 
considered the outstanding balances from these trade receivables were uncollectible.

For the pledged bank deposit and bank balances, no allowance for impairment was made since the directors of the 
Company consider the probability of default is negligible as such amounts are receivable from or placed in banks in 
Macau and Hong Kong having reputation.



36 Paradise Entertainment Limited 37 Interim Report 2018

14. Impairment assessment on financial assets subject to ECL model (Continued)

For the loan receivable, no allowance for impairment was made since the directors of the Company consider the 
loss given default is minimal with reference to a guarantee provided by Mr. Pak Suil, who holds an 18% shareholding 
in, and is a director of, LT Game Limited, an indirect subsidiary of the Company incorporated in the BVI.

For other receivables including chips on hand and amount due from a related company, no allowance for 
impairment was made since the directors of the Company consider the probability of default is minimal after 
assessing the counter-parties’ financial background and creditability.

15. Finance lease receivables

Minimum lease receipts
Present value of minimum 

lease receipts
At 30 June 

2018
At 31 December 

2017
At 30 June 

2018
At 31 December 

2017
HK$’000 HK$’000 HK$’000 HK$’000

(unaudited) (audited) (unaudited) (audited)

Finance lease receivables (net of allowance) 
comprise:

Within one year — 11,535 — 11,393
Less: unearned finance lease income — (142) — N/A

Present value of minimum lease receipts — 11,393 — 11,393

At 31 December 2017, effective interest rates of the finance leases ranged from 5.71% to 6.31% per annum.

At 31 December 2017, finance lease receivables were secured by the plant and machinery leased. The Group was 
not permitted to sell or repledge the collateral in the absence of default by the lessee.

16. Amount due from a related company/amounts due to directors

The amount due from a related company is unsecured, interest-free and repayable on demand.

The amounts due to directors represent amount of HK$953,000 (31 December 2017: HK$1,769,000) payable to 
Mr. Jay Chun, chairman and an executive director of the Company, amount of HK$944,000 (31 December 2017: 
HK$944,000) payable to Mr. Shan Shiyong, alias, Sin Sai Yung, an executive director of the Company, and amounts 
in aggregate of HK$140,000 (31 December 2017: HK$260,000) payable to other directors of the Company. The 
amounts are unsecured, interest-free and repayable on demand.

17. Pledged bank deposit

The amount represents a bank deposit pledged to secure a bank facility granted to a subsidiary of the Company. 
The bank facility represents a bank guarantee amounting to MOP29,635,000 (equivalent to HK$28,772,000) for the 
period from 30 April 2018 to 31 March 2020, which is in favour of SJM for the Group’s fulfilment of all its obligations, 
in particular for reimbursement by the Group to SJM of the employee’s salaries and benefits for those gaming 
operation employees employed by SJM who work for the casino under the Group’s management, as stipulated 
under the service agreement (and all related supplemental agreements) entered into between SJM and the Group 
for provision of casino management services by the Group to SJM.
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18. Trade and other payables

At 30 June 
2018

At 31 December 
2017

HK$’000 HK$’000
(unaudited) (audited)

Trade payables 33,407 38,183
Accrued staff costs 27,568 28,610
Accrued promotional expenses 30,983 29,403
Deposits received 1,021 29,793
Other sundry payables 11,083 14,892
Other accrued expenses 7,805 8,001

111,867 148,882

Following is the aged analysis of trade payables at the end of the reporting period based on the invoice date:

At 30 June 
2018

At 31 December 
2017

HK$’000 HK$’000
(unaudited) (audited)

Age
0–30 days 19,796 10,711
31–60 days 183 4,893
61–90 days 2,234 3,104
91–365 days 6,165 14,334
Over 365 days 5,029 5,141

33,407 38,183

The average credit period of trade payables is 30 days. No interest is charged on trade payables.

The Group provides numerous products to its customers. There is often a timing difference between the cash 
payment by the customers and recognition of revenue for each of the associated performance obligations. The 
liability associated with contracts with customers represents deposits received from customers.

The deposits received from customers are for future goods provided by the Group. The majority of these goods are 
expected to be recognised as revenue to be within one year of being received.
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18. Trade and other payables (Continued)

The following table summarises the liability activity related to contracts with customers:

Deposits received from 
customers
2018 2017

HK$’000 HK$’000
(unaudited) (unaudited)

Balance at 1 January 28,772 9,346
Decrease (28,772) (8,031)

Balance at 30 June — 1,315

19. Share capital

Number of 
shares Amount

’000 HK$’000

Ordinary shares of HK$0.001 each

Authorised:
At 1 January 2017 (audited), 31 December 2017 (audited)  

and 30 June 2018 (unaudited) 1,000,000,000 1,000,000

Issued and fully paid:
At 1 January 2017 (audited), 31 December 2017 (audited) 

 and 30 June 2018 (unaudited) 1,052,185 1,052

20. Operating lease commitments

At the end of the reporting period, the Group had commitments for future minimum lease payments under non-
cancellable operating leases in respect of rented premises, which fall due as follows:

At 30 June 
2018

At 31 December 
2017

HK$’000 HK$’000
(unaudited) (audited)

Within one year 73,460 41,666
In the second to fifth year inclusive 17,658 33,942

91,118 75,608

Operating lease payments represent rentals payable by the Group for a director’s quarters, certain of its warehouse 
facilities and office premises. Leases of rented premises are negotiated for terms ranging from one to six (31 
December 2017: one to six) years.
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21. Capital commitments

At 30 June 
2018

At 31 December 
2017

HK$’000 HK$’000
(unaudited) (audited)

Capital expenditure in respect of property, plant and equipment contracted for 
but not provided for in the condensed consolidated financial statements 117,311 5,773

22. Fair value measurements of financial instruments

Other than AFS investment in equity securities and investment in equity instruments designated at FVTOCI, the fair 
values of financial assets and financial liabilities are determined in accordance with generally accepted pricing 
models based on discounted cash flow analysis.

AFS investment in equity securities and investment in equity instruments designated at FVTOCI are determined by 
reference to the quoted bid prices in an active market. The fair value measurement is classified as Level 1 under fair 
value hierarchy, there were no transfers between Level 1 and other Levels during both periods.

The directors of the Company consider that the carrying amounts of all financial assets and financial liabilities 
recorded at amortised cost at the end of each reporting period approximate their corresponding fair values.

23. Related party transactions

Except for disclosure elsewhere in the condensed consolidated financial statements, the Group had the following 
significant transactions during the reporting period with related parties:

Six months ended 30 June
2018 2017

HK$’000 HK$’000
(unaudited) (unaudited)

Sale of electronic gaming equipment and systems (note i) 376 —
Consultancy fee (note ii) 270 240
Staff costs (note iii) 2,481 1,985

Notes:

(i) The related party is a company wholly-owned by the brother-in-law of Mr. Jay Chun, the chairman and an executive director of the 
Company. These transactions constitute continuing connected transactions for the purpose of Chapter 14A of the Listing Rules.

(ii) The related party is the brother-in-law of Mr. Jay Chun, the chairman and an executive director of the Company.

(iii) The related party is the spouse of Mr. Jay Chun, the chairman and an executive director of the Company. The transactions were 
charged at pre-determined amounts agreed between the parties involved.
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DEFINITIONS

The following expressions shall, unless the content otherwise states, have the following meanings:

“Adjusted EBITDA” the Group’s profit or loss for the period before interest income, finance costs, income tax 
expense, depreciation of property, plant and equipment, amortisation of intangible assets, gain 
or loss on disposal of property, plant and equipment, and costs incurred or associated with 
corporate exercises or potential projects, where applicable

“Board” the board of Directors

“CG Code” the Corporate Governance Code contained in Appendix 14 to the Listing Rules

“Company” Paradise Entertainment Limited, a company incorporated in Bermuda with limited liability, the 
issued Shares of which are listed on the Main Board of the Stock Exchange

“DETG” Dealer-operated electronic table game

“DICJ” Direcção de Inspecção e Coordenação de Jogos, the Gaming Inspection and Coordination 
Bureau in Macau

“Director(s)” the director(s) of the Company

“ETG” electronic table game

“Galaxy” Galaxy Casino, S.A., one of the three concessionaires for operation of casinos in Macau

“GGR” gross gaming revenue, being total net win generated by all casino gaming activities combined, 
calculated before deduction of commissions and other expenses, if any

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“IGT” a Nevada corporation and a subsidiary of International Game Technology PLC, which is listed 
on the New York Stock Exchange under the trading symbol “IGT”

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

“LMG” live multi game

“LT Game” LT Game Limited, a company established in the British Virgin Islands with limited liability, an 
indirect 82%-owned subsidiary of the Company

“Macau” the Macao Special Administrative Region of the PRC

“Model Code” the Model Code for Securities Transaction by Directors of Listed Issuers contained in Appendix 
10 to the Listing Rules

“MOP” Macau Pataca, the lawful currency of Macau
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“PRC” the People’s Republic of China

“Properties” Units 2A, 2B, 2D, 2F, 7C, 7H of Centro Polytex at 45 Estrada Marginal Da Areia Preta, Macau

“Provisional S&P 
Agreement”

the provisional sale and purchase agreement dated 15 June 2018 entered into between the 
Purchaser and the Vendor in respect of the acquisition of the Properties

“Purchaser” Century Force Limited, a company incorporated in Macau and an indirect wholly-owned 
subsidiary of the Company

“RMB” Renminbi, the lawful currency of the PRC

“SFO” the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

“Share(s)” ordinary share(s) of HK$0.001 each in the share capital of the Company

“Share Option Scheme” the share option scheme of the Company adopted by the Company at the annual general 
meeting held on 25 May 2017

“Shareholder(s)” holder(s) of the Shares

“SJM” Sociedade de Jogos de Macau, S.A., one of the three concessionaires for operation of casinos 
in Macau

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Technical Standards” DETG Technical Standards Version 1.0 published by DICJ

“U.S.” the United States of America

“US$” the United States dollars, the lawful currency of the U.S.

“Vendor” a company incorporated in Macau that holds the legal title to the Properties as at the date of the 
Provisional S&P Agreement, and an independent third party of the Company

“%” per cent


